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LIMITED OFFICIAL USE RIO DE JANEIRO 0623 

E.O. 11652: N/A 
TAGS: EAIR, BR 

SUBJECT: PANAM REQUEST FOR CHANGE OF GAUGE 
REF: RIO 0604 

LOCAL PANAM OFFICIAL STATES THAT COMPANY HAS SUSPENDED 
ITS CAPACITY DISCUSSIONS WITH VARIG AIRLINES. PANAM 
ASSERTS THAT CAPACITY AGREEMENT WOULD BE OF LITTLE 
BENEFIT TO IT UNLESS CONGONHAS ISSUE IS SIMULTANEOUSLY 
RESOLVED. SINCE VARIG IS BELIEVED TO BE HIGHLY 
INTERESTED IN OBTAINING CAPACITY AGREEMENT, PANAM 
FEELS SUSPENSION OF DISCUSSIONS WILL ENCOURAGE VARIG 
TO ASSIST IN RESOLVING CONGONHAS ISSUE. 
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